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Income Taxes Practice Test  

 
True/False 

Indicate whether the statement is true or false. 

 

____ 1. The filing status of head of household is for married taxpayers who have dependents. 

 
____ 2. An income tax filer who is single or married filing jointly, with no dependents and income less than 

$100,000, may be able to file a 1040EZ form.  

 
____ 3. In a progressive tax system, taxes decrease as income increases. 

 
____ 4. Income tax is paid on earned income such as wages and tips. Income tax is also paid on unearned income such 

as interest, dividends, rental income, capital gains, and winnings.  

 
Multiple Choice 

Identify the choice that best completes the statement or answers the question. 

 

____ 5. Use the 2006 tax schedule for married taxpayers filing jointly below. What equation represents the taxable 

income in the interval over $123,700 but not over $188,450? 

 
 

a. y = 0.28x – 10,596 c. y = 0.25x – 10,596 

b. y = 0.28x + 10,596 d. y = 0.25x + 10,596 

 

 

 

 

 

 
 

 

____ 6. John and Loretta Smith are in the 28% tax bracket. Their joint taxable income is $134,899. If the first $16,050 

is taxed at 10%, with the remainder at 28%, how much tax will they owe?   

a. $29,371.72 c. $34,882.72 

b. $30,271.75 d. $38,724.75 
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____7.   Lynn is a single mother with two children. She qualifies to file as head of household. Her total income before 

deductions was $38,900 last year. Her total deductions were $11,450. Her employer withheld $3,150 from her 

pay for tax. Use the tax table below. How much more will Lynn owe in taxes? 

 
a. $570 c. $407 

b. $563 d. $399 
 

 

____ 8. Conrad and Jill have a taxable income of $63,670. They discovered that they are able to receive a $1,500 tax 

credit for purchasing an energy efficient furnace. How will this tax credit affect their taxes?  

a. The tax credit will increase their taxable income by $1,500.  

b. The tax credit will reduce their taxable income by $1,500.  

c. The tax credit is added to the tax owed, not the taxable income.  

d. The tax credit is subtracted from the tax owed, not taxable income.  
 

 

____ 9. Dawn is verifying the accuracy of her paycheck. She earns $12 an hour and works 40 hours each week. Her 

biweekly deductions are Social Security 6.2%, Medicare 1.45%, federal withholding tax $73.25, state 

withholding tax $22.50, and health insurance $37.47. What is her net pay if she is paid biweekly?  

a. $753.34 c. $784.34 

b. $779.44 d. $826.78 
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10. Using the W-2 and 1099 forms below, complete the 1040EZ form for Elizabeth Allision. 

     Elizabeth’s filing status is single 

 

1212.00 
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Insert 1040EZ here


